CITY OF TROY, OHIO

RESOLUTION No._ z-11-2007

WHEREAS, the City of Troy previously established an Economic Development
RewlvhgloanFmd(EDRLF)byadqﬁonoi_‘MdonNo.RM;mﬂ

WHEREAS, the City of Troy also established a Downtown Bullding Repelr Loan
ngmn-(DBR)by_adnpﬂonofmﬂo.Rmm .

mmmlmmmmvmmmmmmgumas
farger businesses; )

NOW, THEREFORE BE IT RESOLVED by the Council of the City of Troy, Ohlo, as
follows:

SECTION I: That Council hereby establishes the Small Business Development Loan
Fund.

SECTION li: That the guidelines for the Small Business Development Loan Fund,
sattached hereto as Exhiblt A, are hereby adapted.

"SECTION Ill: That Councll authorizes the initial funding for the Smafl Business
Development Loan Fund in the amount of $50,000, from administrative cost reimburesments
related to the Economic Development Revoiving Loan Fund.

SECTION IV: That this Resolution is declared to be an emergency measure for the
immediate preservation of the public peace, health and safety of the City of Troy, Ohlo and for
the further reason that approval of the Small Business Development Loan Fund by the City is
mwhalmformwﬂdﬂaﬂmofpmbhmaMtom
‘affected by & downtown bullding roof collapse, wherefore, this Resolution shali-be effective
immediately upon ks adoption and its approval by the Mayor.

Adopted: March 5, 2007 - William F. Lohrer
President of Council

Approved: March 5, 2007

Attest: Sue G. Knight Michael L. Beamish
Clerk of Council Mayor




EXHIBET A
CITY OF TROY
SMALL BUSINESS DEVELOPMENT
REVOLVING LOAN FUND (SBD)
SBD GUIDELINES

As of the of Tiy's commitment %0 economic development, the of Boonomic
L ma-gvmunmmm”mmhm o mﬁlld a
grant through the fodersl Block Grant Progzam (CDBG), the ED RLF has
since provided Josn smistance for expansion or of over twanty businesses sod jadustries
in the community. Those Jmve helped 30 croxte over thooe buadred job opportenities for Teoy

mm-mmh—nwﬂdnmm&mqummm
and other expenses sssoclsied with s expansion €t oromtcs sew employment Losns
will mage fiom $2,000 o a smximom of $50,000, and typioally will be for a torm of from twelve
months 10 five years, comeensnrate with the Jife of the asscts financed and the relsiive smount of the
losn. Losos will be scowed by a morigage Hen or other fhrme of scospiebie colizternl, Losss are

avallablo commercial londing opportuntties thet may not be soade

expense mimbursament fiands siso muy be added in the fistore from e ED RLF, the DER, or e EZ
Progmm. hﬁsmmﬁ&vﬂmﬂmuqhwhhj&
crestion opportunities in the Troy vommamity, under the cotrol of the LRC and the City Council.

Guideiing for SED Profects

Lean Ausenats
Minimum joan snovat Js $2.000 per project. Maximwm losu amonnt per woject 33 $50,000, or the
wmamuc’fmmuu lu-l:ﬂquﬂmcm
umw-m:vwdmmw:wa.e?n%mwu
epplicant.  Losns of 315000 or more mmst be approved sotion Council,
secommendation by the LEC. hmmunuuuhumm.mmvng
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EXHBIT A

writton cowt estimsins or cootaots for building improvemants,
pecsonsd snd bsiness fincacial stetenents for the pest two yoars,
county ixx reconds or an zpjeaisal of the property proposcd as seouxity,
wﬁm&-mﬂmmhmw-m.
evidence of’ 0 make such

% -lhr.hy m‘i:pmm a8 9. deed, qualifying lease, or
recommendation: from
i o 5 e o et

Easn Terms

All Josa will be 0 enier jnto & *“Loen with the of
Mhndplmh_ng-ﬂ;d [ Agrooment™ City of Troy setting

Application Foe — A son-sefimdsbic fee of $100.00 §s paysble st the time the spplication is
submitied for LRC seview.

Tuterest Rate — SBD Josus typlesily will have 2 3% Arrwnl Inteeoat Rate (AP.R).
Points — Points %0 be paid et the Sme of the Joan closing shall be in sn empmt equat fo the

LIBOR in effict ot $e time of spproval by the LRC. Points may be peid fiom the losn
proceods, sad amostized as pert of the loan smownt.

saonth for say payment 10 or more days past dee. Standard saonthly paymcnts will gyplosily be
due on the first day of ench month.

Tirarafershiiity — SBD loana ot be tansfrred from the bonower o snother
muww«u&m -

Oconpancy Raguirsuent ~ Borrowers who ovn and apemsis a busisces thet banefits fhom e
Joan prococda sball be conaldesed in dofiralt on the foen in fhe cvent &= bopower mioowes the
beniness outside of Se Clty of Troy or coases epocation of the bewiness., Appests of Gis
coonpency requizesneat may be considered by the LRC.

Preject Maniisriag — Borsowers st agree to alow sy duly suthosiend sepresentatives of
e City of Thoy, ot scsomable times and witk seventy-two (72) bours prior sofios, 00 hevo
aooess 80 any portion of e project in which the City javolved, and tho pariod af sech right o
this scoees shail be mnil the loan is paid in il

Page 3of4

A
will not be made in an amownt greater than $25,000 per job oppostunity to be croated lry the busines
expansion.

Léxlts of Aoxirisnce
mmmmnmwmmaummdammw:;

amall bosiness with existing esployment of not more then fifty persons. The smouat £
sxsistenoe will be commensomsie with the sectity provided, including an acoeptsble - maon
ﬂlm,lhmmdqwmy.ummme“ AC.

it Voss of |oom Famds
The pimery papose of the SBD is to provide loen finds for fhe following types of business

!
a
|

jmprovements,
ofher business cxpansion expenses doemed elfigible by the LRC.

vefinmnoing of existing debt,

fntra-farnily or similer “pon-sem’s-Jength™ transaotions,

payment of property taxes or sesssamcnts,

exterior modifiontions in the Hissorko District that have not boen approved by te

Placning Commisslon,
. Eﬂqd'mhm‘ et have the capacity to finance required
fimding throngh conventions] somroes st acceptable sorms,
o gy ofher proposed wee of funds docemed inclipible by the LRC.

Arphicstion Recubreasty

Applicents must oomplete the SBD spplication provided by the LRC. The spplication must contain the:
following exhibies:

detatied business plan for the expanalon peoject,
muﬁ-—-’:ﬁwwa@wm

scbedale of existing indebiedncss of the business.

uxisting zmployment sad payroll figores,
proppeed job creation ssumbees and payzoll for the expansion,

oconstraction plans for sny proposed buliding improvements,
Pago20f4

ie=mn Awovevel Press:

Completed SED losn sppliotions will be submitied to the LRC for soview with a fmding
The LRC shall review each application on

the impact the project will have on the economic
$15,000 or grester will need fo addition to LRC approval, the spproval of Clty Council.

Loan proceeds will be held #n the City Treasury on bebalf of the bomyower for disbursement of aotml
mumwu&hl‘:ﬂsclpﬁwhp-huum

Heollth
Ohio Eiovator Inspector, smd vations departmsnts of the Cliy of Troy.

I zone of the los: proseads sve disbursed within six monihs, the lown may be cencelied spon Koview
by fhe LRC, Case for esaoclintion sleo Saghedes fallure of the borsower 10 complete B2 prgjoct. or %0
cbeain the necessary lospection sppeovels, or other cannce determined by e LRC. Upon esaseilation
of e Joss, anounty not disbursed shall bo retwened o the SBED o provide lnmms 10 cther suuiifying
projecs. I & borower fially 90 mein weo of fhe emtiss losm comumitman, o mmsising losa peocsed:
not dishursod shall be setermed 90 the SHD and fhe owtsiesding loen smomst dnll bo reduced
ecooedingly. Provious fioes, peists, imeorst sod disturyed prinoipal sy not be refinded.

lssn Divreey Fas. CeSonteny,
Losn paymants, colieations, closings, and ofhor adminisrative sctivities of the Clty of Tyoy shell be in

mom-coilasion, sad evelding conflic: of inlcrest, sttl] reust be obeyed.
Yistrer and Bevisies of Guideline:

‘Welvers and revisions of these SBD Guidelines mxy be mede af the discretion of City Conncil.
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